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INDEPENDENT AUDITORS' REPORT

To Board of Directors
Latent View Analytics Limited (formerly known as Latent View Analytics Private Limited)

(Stockholders of LatentView Analytics Corporation)
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LatentView Analytics Corporation ("the Company"), which
comprise the balance sheet as at March 31, 2024, and the related statement of income, statement of changes in
stockholder's equity, statement of cash flows for the year then ended, and the related notes to the financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at March 31, 2024 and its financial performance and its cash flows for the year
then ended in accordance with U.S. generally accepted accounting principles ("US GAAP").

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) generally accepted in India. Our
responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India, and we have fulfilled our other ethical
responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements. :

Emphasis of Matter - Basis of Accounting and Restriction on Use and Distribution

We draw attention to Note 2(a) to the financial statements, which describes the basis of preparation. The
financial statements are prepared to meet the reporting requirements of the holding company and accordingly
may not be suitable for any other purpose. Our report is intended solely for the Company and Latent View
Analytics Limited ("the holding company") to meet with the aforesaid requirements and should not be used by -
or distributed to parties other than as aforesaid. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Financial Statements

. Management is responsible for the preparation of the financial statements in accordance with US GAAP, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud ar error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.

Management is responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

~+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. We conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
~on the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves

fair presentation

A
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We communicate with Management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide Management with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguard.

for BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

Satish Vaidyanathan
Partner
Membership No: 217042

ICAI UDIN: 24217042BKGSNT7637

Place: Chennai
Date: May 7, 2024




LATENTVIEW ANALYTICS CORPORATION
Balance Sheet as at
March 31, 2024
(in United States Dollar, except share data)

As at As at
Assets Note March 31, 2024 March 31, 2023
Current assets:
Cash and cash equivalents 4 6,581,562 4,202,915
Investments securities 5 9,451,663 13,199,926
Accounts receivable, net of allowances for doubtful accounts 6 12,387,697 11,048,583
Contract assets 13 1,529,562 617,875
Other current assets 7 15,642,518 11,598,951
Total current assets 45,593,002 40,668,250
Property, plant, and equipment, net 8 149,504 219,338
Operating lease right-of-use assets 3 180,415 67,468
Investments securities 5 5,029,688 -
Other tax assets 192,922 457,271
Deferred income taxes 17 631,656 -
Other assets 7 18,906 13,617
Total assets 51,796,093 41,425,944
Liabilities and Stockholders’ equity
Current liabilities:
Accounts payable 11 84,974 68,229
Operating lease liabilities 3 84,334 77,976
Contract liabilities 13 1,989,293 1,639,686
Accrued expenses and other current liabilities 9a 1,108,085 659,786
Dues to affiliated companies 18 11,765,326 6,063,863
Loan from related party 18 3,270,000 6,900,000
Total current liabilities 18,302,012 15,409,540
Non-current liabilities:
Operating lease liabilities 3 102,535 -
Other liabilities 9b 764,666 280,664
Total liabilities 19,169,213 15,690,204
Stockholders’ equity
Common Stock, $0.01par value
2,000 stock authorised
2,000 stock issued and outstanding 10 20 20
Retained earnings 32,626,860 25,735,720
Total stockholders’ equity 32,626,880 25,735,740
Total liabilities and stockholders’ equity 51,796,093 41,425,944

The notes referred to above form an integral part of the financial statements

These financial statements have been approved by the Board of Directors on 7 May 2024

and signed on behalf by

/A V Venkatraman

Director Director
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LATENTVIEW ANALYTICS CORPORATION
Statement of income for the year ended
March 31, 2024
(in United States Dollar)

Year ended Year ended
Particulars Note March 31, 2024 March 31, 2023
Revenue (refer note 2(f) and note 13) 13 72,468,045 63,268,893
Other income 14 1,158,817 352,079
Total revenue 73,626,862 63,620,972
Employees benefit expenses 30,764,347 23,941,558
Depreciation 181,245 166,393
Service expenses 31,851,082 30,323,315
Other expenses 4,026,293 3,495,533
Interest expense, Net 212,693 239,955
Total expenses 67,035,660 58,166,754
Income before income tax 6,591,202 5,454,218
Income tax expense 17 331,718 7,555
Deferred tax (benefit)/expense (631,656) 132,858
Net Income 6,891,140 5,313,805

The notes referred to above form an integral part of the financial statements
These financial statements have been approved by the Board of Directors on 7 May 2024
and signed on behalf by /

s

N A e P
Rajan Sethuraman
Director

- A 'V Venkatraman
Director




LATENTVIEW ANALYTICS CORPORATION
Statement of cash flows
Year ended March 31, 2024
(in United States Dollar)

Particulars
Cash flows from operating activities:

Net income for the year

Adjustments to reconcile net income to net cash provided by/(used in) operating

activities:
Depreciation and amortization
Deferred income tax charge / (benefit)
Interest income

Changes in operating assets and liabilities:
(Increase) in accounts receivable
(Increase) in contract assets
Decrease / (increase) in other assets
(Increase) in operating lease right-of-use assets
Increase in accounts payable
Increase in contract liabilities
Increase in operating lease liabilities
Increase in income taxes payable
Increase / (decrease) in other liabilities
Increase in dues to affiliated companies

Net cash generated from operating activities

Cash flows from investing activities:
Purchase of property and equipment
Purchase of investments
Proceeds from sale of investments

Investment in bank deposits and deposits with financial institutions
Redemption of bank deposits and deposits with financial institutions

Interest received
Net cash used in investing activities

Cash flows from financing activities:
Repayment of working capital loan
Proceeds from working capital loan

Net cash generated from financing activities

Net change in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Supplement disclosures of cash flow information:
Cash paid during the year for income taxes, net of refunds
Cash paid during the year for interest

Year ended Year ended
March 31,2024 March 31, 2023
6,891,140 5,313,805
126,557 91,202
(631,656) 132,858
(1,158,817) (352,079)
(1,339,114) (624,635)
(911,687) (405.695)
241,432 (360,988)
(112,947) (67,468)
16,745 8,736
349,607 716,102
108,893 77,976
264,349 93,367
932,301 (1,931.,552)
5,701,463 1,413,231
10,478,266 4,104,861
(56,723) (154.844)
(19,262,839) (13,199.926)
17,993,209 -
(17,400,000) (10,500,000)
13,550,000
706,734 107,914
(4,469,619) (23,746,856)
(6,900,000) -
3,270,000 6,900,000
(3,630,000) 6,900,000
2,378,647 (12,741,995)
4,202,915 16,944,910
6,581,562 4,202,915
67,369 85,812
415,253 -

The notes referred to above form an integral part of the financial statements
Thesc financial statements have been approved by the Board of Directors on 7 May 2024

and signed on behalf by

V Venkatraman

Director Director

. el
Rajan Séthur
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LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar, except where otherwise stated, except share data)

1. Overview

Description of business

LatentView Analytics Corporation ("the Company”) was incorporated on October 17, 2007 and is headquartered in Princeton, New Jersey. The Company
1s established with primary objective of helping clients develop and deploy result-oriented analytics solutions that enable them to make smarter decisions
using their data, on an on-going basis. The solutions enable clients improve marketing performance; efficiently trade-off risks against available
opportunities, maximize customer value, and increase employee effectiveness.

The Company is a wholly owned subsidiary of Latent View Analytics Limited (formerly known as Latent View Analytics Private Limited) ("holding
company"), which operates the global delivery center from India. The delivery center in India supports the Company’s analytics and technology activities,
developing models and applications for use by clients.

2. Significant accounting policies

(a)

(b)

(c

-~

Basis of preparation of financial statements

The accompanying financial statements of the Company have been prepared in conformity with U.S. Generally Accepted Accounting Principles (‘U.S.
GAAP”). These financial statements have been prepared to comply with the holding company’s consolidation requirements.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant items subject to such estimates and
assumptions include the useful lives of fixed assets, allowances for doubtful accounts, deferred tax assets and share based compensation; and reserves for

employee benefit obligations, income tax uncertainties and other contingencies.

Cash and cash equivalents

The Company considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. Cash & Cash
Equivalents for the company include only cash held in hand and bank accounts.

(d) Investment Securities

(e)

Investment securities at March 31, 2024 consist of U.S. Treasury, commercial deposits, and Treasury funds. The Company classifies its debt securities in
one of three categories: trading , available-for-sale (AFS), or held-to-maturity (HTM). Trading securities are bought and held principally for the purpose
of selling them in the near term. HTM debt securities are those debt securities in which the Company has the ability and intent to hold the security until
maturity.

Equity securities with readily determinable fair values are measured at fair value and changes in fair value are reported in change in fair market value of
equity securities in the consolidated statement of income. In addition, the Company records equity securities without readily determinable fair values at
cost, less impairment, plus or minus subsequent adjustments for observable price changes in orderly transactions for the identical or a similar investment
of the same issuer Equity securities without readily determinable fair values are written down to their fair value if a qualitative assessment indicates that
the investment is impaired and the fair value of the investment is less than its carrying amount.

HTM debt securities are recorded at amortized cost, adjusted for the amortization or accretion of premiums or discounts. Trading and AFS debt securities
are recorded at fair value. Unrealized holding gains and losses on trading debt securities are included in earnings. Premiums and discounts on debt
securities are amortized or accreted over the life of the related HTM or AFS security as an adjustment to yield using the effective-interest method. Such
amortization and accretion are included in interest income in the consolidated statements of income. Dividend and Interest income are recognised as and

when earned.

Trade accounts receivable

Trade accounts receivable are recorded at the invoiced amount and do not bear interest. Amounts collected on trade accounts receivable are included in net
cash provided by operating activities in the statements of cash flows. The Company maintains an allowance for doubtful accounts for estimated losses
inherent in its accounts receivable portfolio. In establishing the required allowance, management considers historical losses adjusted to take into account
current market conditions and customers’ financial condition, the amount of receivables in dispute, and the current receivables aging and current payment
patterns. The Company reviews its allowance for doubtful accounts monthly. Past due balances over 90 days and over a specified amount are reviewed
individually for collectability. Account balances are charged off against the allowance after all means of collection have been exhausted and the potential
for recovery is considered remote. The Company does not have any off balance sheet credit exposure related to its customers.

Revenue recognition

The Company is primarily engaged in the business of rendering analytical services.

The Company only has revenue from customers. The Company recognizes revenue when it satisfies performance obligations under the terms of its
contracts, and control of its products is transferred to its customers in an amount that reflects the consideration the Company expects to receive from its
customers in exchange for those products. This process involves identifying the customer contract, determining the performance obligations in the
contract, determining the contract price, allocating the contract price to the distinct performance obligations in the contract, and recognizing revenue when
the performance obligations have been satisfied. A performance obligation is considered distinct from other obligations in a contract when it (a) provides a
benefit to the customer either on its own or together with other resources that are readily available to the customer and (b) is separately identified in the

..contract. The Company considers a performance obligation satisfied once it has transferred control of a good or by transferring control over a product to a

ei}*gw?nq meaning the customer has the ability to use and obtain the benefit of the product.

(This space has been intentionally lefi blank)




LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar, except where otherwise stated, except share data)

2. Significant accounting policies (contd.)

(f) Revenue recognition (contd.)

Taxes assessed by a government authority that are both imposed on and concurrent with a specific revenue-producing transaction, that are collected by the
Company from a customer, are excluded from sales

A performance obligation is satisfied over time if one of the following criteria are met:

— the customer simultaneously receives and consumes the benefits as the entity performs;

— the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

- the entity’s performance does not create an asset with an alternative use to the entity, and the entity has an enforceable right to payment for performance

completed to date.

If control transfers over time, an entity selects a method to measure progress that is consistent with the objective of depicting its performance.

Nature of goods and services

The Company generally recognizes revenue for analytical services over time as the Company’s performance creates or enhances an asset that the customer
controls from fixed price contracts and the customers simultaneously receives and consumes the benefits as and when the milestones are completed as per
the terms of the contract. Revenue on time-and-material contracts are recognised as the related services are performed.

The Company has adopted the 'as-invoiced' practical expedient for performance obligation satisfied over time with respect to certain fixed price contracts.
It permits an entity to recognize revenue in the amount to which it has a right to invoice the customer if that amount corresponds directly with the value to

the customer of the entity's performance completed to date.

Contract assets and liabilities
Contract assets primarily represent revenue earnings over time that are not yet billable based on the terms of the contracts. The Company does not have

impairment losses associated with contracts with customers for the year ended March 31, 2024.

Contract assets and contract liabilities are reported in a net position on an individual contract basis at the end of each reporting period. Contract assets are
classified as current on the balance sheet when the Company expects to complete the related performance obligations and invoice the customers within one
year of the balance sheet date, and as long-term when the Company expects to complete the related performance obligations and invoice the customers
more than one year out from the balance sheet date. Contract liabilities are classified as current on the balance sheet when the revenue recognition
associated with the related customer payments and invoicing is expected to occur within one year of the balance sheet date and as long-term when the
revenue recognition associated with the related customer payments and invoicing is expected to occur in more than one year from the balance sheet date

Contract acquisition/fulfilment costs are generally expensed as incurred except which meet the criteria for capitalisation. The assessment of this criteria
requires the application of judgement, in particular when considering if costs generate or enhance resources to be used to satisfy future performance
obligations and whether costs are expected to be recovered. Applying the practical expedient, the entity recognises the incremental costs of obtaining
contracts as an expense when incurred if the amortisation period of the assets that the entity otherwise would have recognised is one year or less

The Company records reimbursable out of pocket expenses in both revenue and respective expense head. The goods or services giving rise to the out-of-
pocket costs do not transfer a good or service to the customer. Rather, the goods or services are used or consumed by the entity in fulfilling its performance
obligation to the customer. Therefore, typical out-of-pocket costs (e.g. travel, meals, lodging) and the reimbursements of such costs from the customer are
presented on a gross basis and are included as part of transaction price.

Significant financing component
The term between invoicing and when payment is due is not significant. As a practical expedient, the Company does not assess the existence of a
significant financing component when the difference between payment and transfer of deliverables is one year or less.

(This space has been intentionally lefi blank)




LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar, except where otherwise stated)

2. Significant accounting policies (contd.)

(g) Property and equipment

(h)

(i

=

)

&

(W)

=

Property and equipment are stated at cost less accumulated depreciation. The Company depreciates all property and equipment over the estimated useful lives of
the assets on straight line method. The estimated useful lives of the assets are as follows:

Category Years
Computer equipment 3 -5 years
Furniture and fixtures 7 years

Income taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases and operating loss and tax credit
carry forwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date. The measurement of deferred tax assets is reduced, if necessary, by a valuation allowance for any tax benefits of which future
realization is not more likely than not. Changes in valuation allowance from period to period are reflected in the statement of income in the period of change.

The Company recognizes the effect of income tax positions only if those positions are more likely than not of being sustained. Recognized income tax positions
are measured at the largest amount that is greater than 50% likely of being realized. Changes in recognition or measurement are reflected in the period in which

the change in judgment occurs.

Commitments and contingencies

Liabilities for loss contingencies arising from claims, assessments, litigation, fines, and penalties and other sources are recorded when it is probable that a
liability has been incurred and the amount can be reasonably estimated. Legal costs incurred in connection with loss contingencies are expensed as incurred.

Fair value of financial instruments

The carrying amounts reflected in the balance sheet for cash, cash equ]'valents, accounts receivable, accounts payable, short term borrowings, long term
borrowings and other accrued liabilities approximate their respective fair values due to the short maturities of these instruments.

Employee benefits

Long-term employment benefits
The Company has a policy under which un-availed leave of their employees is allowed to be accumulated within certain limits and allowed to be availed during

the employment period or en-cashed at the time of the employees” separation on the basis of their last drawn salary. Liabilities with regard to the Compensated
absences are determined at each balance sheet date as per the projected unit credit method as determined by an actuary based on the leave days accrued. These
costs are charged to the statement of income in the period in which the services are provided by the employee.

Retirement benefits
The Group does not have any pension or post retirement plans for any of its employees other than 401(K) Plan.
The Group sponsors a 401(K) plan that covers substantially all employees beginning with their first day of employment. Only elective deferrals are offered

through this plan. The Group makes no matching contributions.

Stock based compensation
The Company recognizes all stock-based compensation as a cost in the {inancial statements. Equity-classified awards are measured at the grant date fair value of
the award. The Company has recorded compensation expense based on estimated grant date fair value using the Black-Scholes option-pricing model and

estimates the number of forfeitures expected to occur.
Stock based compensation benefits have been issued by the holding company and are charged back to the Company.

(This space has been intentionally left blank)




LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar, except where otherwise stated)

2. Significant accounting policies (contd.)

(m) Leases
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which requires lessees to recognize leases on-balance sheet and disclose key information
about leasing arrangements. Topic 842 establishes a ROU model that requires a lessee to recognize a ROU asset and lease liability on the balance sheet for all
leases with a term longer than 12 months. Leases will be classified as finance or operating, with classification affecting the pattern and classification of expense

recognition in the income statement.

The standard is applicable with effect from April 1, 2022, with early adoption permitted. The Company adopted ASU 2016-02 on April 1, 2022 using a modified
retrospective transition approach. The adoption of ASU 2016-02 had a material effect on the Company’s consolidated balance sheet, but did not materially affect
the consolidated statement of income. The most significant changes to the consolidated balance sheet relate to the recognition of new ROU assets and lease
liabilities for operating leases. The adoption of ASU 2016-02 also had no material effect on operating, investing, or financing cash flows in the consolidated
statement of cash flows. The Company has elected not to recognize ROU assets and lease liabilities for short-term leases that have a lease term of 12 months or
less. Additionally, the Company’s lease-related disclosures have increased as of and for the year ended March 31, 2023 as compared to prior years. Refer to Note

3 to the financial statements.

The lease liability is initially measured at the present value of the unpaid lease payments at the lease commencement date. The lease liability is subsequently
measured by increasing the carrying amount to reflect interest on the lease liability and reducing the carrying amount to reflect the lease payments made during
the period.
Key estimates and judgments include how the Company determines
(1) the discount rate it uses to discount the unpaid lease payments to present value,
(2) lease term and
(3) lease payments
Topic 842 requires a lessee to discount its unpaid lease payments using the interest rate implicit in the lease or, if that rate cannot be readily determined, its
incremental borrowing rate. Generally, the Company cannot determine the interest rate implicit in the lease because it does not have access to the lessor’s
estimated residual value or the amount of the lessor’s deferred initial direct costs. Therefore, the Company generally uses its incremental borrowing rate as the
discount rate for the lease.
The Company’s incremental borrowing rate for a lease is the rate of interest it would have to pay on a collateralized basis to borrow an amount equal to the lease
payments under similar terms. Because the Company does not generally borrow on a collateralized basis, it uses the interest rate it pays on its noncollateralized
borrowings as an input to deriving an appropriate incremental borrowing rate, adjusted for the amount of the lease payments, the lease term and the effect on that
rate of designating specific collateral with a value equal to the unpaid lease payments for that lease.
The lease term for all of the Company’s leases includes the noncancelable period of the lease plus any additional periods covered by either a Company option to
extend (or not to terminate) the lease that the Company is reasonably certain to exercise, or an option to extend (or not to terminate) the lease controlled by the
lessor.
The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for lease payments made at or before the lease
commencement date, plus any initial direct costs incurred less any lease incentives received.
For operating leases, the ROU asset is subsequently measured throughout the lease term at the carrying amount of the lease liability, plus initial direct costs, plus
(minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives received. Lease expense for lease payments is recognized on a
straight-line basis over the lease term.
The Company monitors for events or changes in circumstances that require a reassessment of any of its leases. When a reassessment results in the
remeasurement of a lease liability, a corresponding adjustment is made to the carrying amount of the corresponding ROU asset unless doing so would reduce the
carrying amount of the ROU asset to an amount less than zero. In that case, the amount of the adjustment that would result in a negative ROU asset balance is
recorded in profit or loss.
Operating lease ROU assets are presented as ‘Operating lease right-of-use assets’ on the balance sheet. The current portion and the fong-term portion is presented
separately as "Operating lease liabilities" on the balance sheet.

(This space has been intentionally Ieft blank)




LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar, except where otherwise stated)

2. Significant accounting policies (contd.)

(n) Financial Instruments - Measurement of Credit Losses

(o

~

In June 2016, the FASB issued amended guidance for the measurement of credit losses on financial instruments. Entities are required to use a forward-looking
estimated loss model. The Company adopted the amended guidance on a modified retrospective approach on April 1, 2022. The amended guidance did not

impact Company results of operations.
The allowance for credit losses reflects best estimate of expected credit losses of the receivables portfolio determined on the basis of historical experience,

current information, and forecasts of future economic conditions.

Recently Issued Accounting Standards .

In October 2023, the FASB issued ASU 2023-06, Disclosure Improvements — Codification Amendments in Response to the SEC’s Disclosure Update and
Simplification Initiative. The ASU modifies the disclosure or presentation requirements of a variety of Topics in the Codification to align with the SEC’s
regulations. The ASU also makes those requirements applicable to entities that were not previously subject to the SEC’s requirements. The ASU is effective for
the Company two years after the effective date to remove the related disclosure from Regulation S-X or S-K. As of the date these financial statements have been
made available for issuance, the SEC has not yet removed any related disclosure. The Company does not expect the adoption of ASU 2023-06 to have a material

effect on its financial statements.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures. The ASU requires the annual
financial statements to include consistent categories and greater disaggregation of information in the rate reconciliation, and income taxes paid disaggregated by
Jurisdiction. ASU 2023-09 is effective for the Company’s annual reporting periods beginning after December 15, 2025. Adoption is either with a prospective
method or a fully retrospective method of transition. Early adoption is permitted. The Company is currently evaluating the effect that adoption of ASU 2023-09

will have on its financial statements.

(This space has been intentionally left blank)
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Notes to Financial Statements
(in United States Dollar)

3. Leases

The Company had entered into non-cancellable operating lease for certain office premises. These leases of office premises were entered

Into in earlier years.

A. The component of lease cost are as follows

Operating lease cost
Short-term lease cost
Total lease cost

B. Amount reported in balance sheet are as follows:
Operating lease right-of-use assets

Operating lease liabilities - Current liabilities
Operating lease liabilities - Non-current liabilities

C. Weighted average remaining lease term and weighted-average discount rate are as follows:

Remaining lease term (years)
Discount rate

D. Maturity of lease liabilities are as follows:
Total Lease payments

Less : Interest
Present value of lease liability

4. Cash and cash equivalents

Cash and cash equivalents as at:

Balance with banks
In current account

5. Investments

Investments consist of the following:

Current

Held for trading, Carried at fair value

Details of investment in liquidity funds is as follows:

Nil (March 31, 2023:1,017,235 units) Blackrock Liquidity Funds Treasury Trust
Held to Maturity, carried at amortised cost

Investment in Treasury bills:

3,000,000 (March 31,2023- NIL) units of 4.50% US Treasury Bill
1,800,000 (March 31,2023- NIL) units of 4 50% ]S Treasury Bill
2,000,000 (March 31,2023- NIL) units of 4.50% US Treasury Bill
3,000,000 (March 31,2023- NIL) units of 4.50% US Treasury Bill
Nil (March 31,2023- 3,000,000) units of 4.44% US Treasury Bill
Nil (March 31,2023- 3,000,000) units of 4.3% US Treasury Bill
Nil (March 31,2023- 4,500,000) units of 3.9% US Treasury Bill
Nil (March 31,2023- 2,000,000) units of 4.5% US Treasury Bill

Nen-current

Held to Maturity, carried at amortised cost

Investment in Treasury notes: *

5,000,000 (March 31, 2023- NIL) units of 4.50% US Treasury Note

* Treasury Note has been carried at amortised cost and would mature in 10 years.

6. Accounts receivable, net of allowances for doubtful accounts

March 31,2024  March 31,2023

73,144 80,202

58,347 64,840

131,491 145,042

March 31,2024  March 31, 2023

180415 67,468

84,334 77,976
102,535 -

March 31,2024  March 31, 2023

2.02 years 1 year

3.81% 3.25%

March 31,2024  March 31,2023

200,557 77,367

13,688 1,345

186,869 76,022

March 31,2024  March 31, 2023

6,581,562 4,202,915

6,581,562 4,202,915

March 31,2024  March 31, 2023

- 1,017,235
2,850,000 -
1,709,784 -
1,902,817 -
2,989,063 -

- 2,936,662

- 2,875,990

- 4,413,550

- 1,956,489

9,451,663 13,199,926
5,029,688 -
5,029,688 -

The accounts receivable, net of allowances for doubtful accounts, amounted to $12,387,697. as of March 31, 2024 (March 31,2023: §

1,

these-customers accounted for 71% of the account receivables as on March 31, 2024 (March 31, 2023: 63 %).

,048.583). Revenue from top five customers accounted for 66% as of March 31, 2024 (March 31, 2023: 60%). The amount due from
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7. Other assets
Other assets consist of the following:

Current

Term deposits maturing within 12 months from the balance sheet date
Advances to vendor

Advances to employees

Prepayments

Interest accrued

Non-current
Security deposits

8. Property and equipment, net
Property and equipment consist of the following:

Computer equipment
Furniture and fixtures

Less: Accumulated depreciation and amortization

9. Line of credit

March 31,2024  March 31, 2023
14,350,000 10,500,000
302,094 364,602
45274 37457
260,696 452,727
684,454 244,166
15,642,518 11,598,952
18,906 13,616
18,906 13,616
March 31,2024  March 31, 2023
512,535 451,161
5242 18,534
517,777 469,695
(368,273) (250.357)
149,504 219,338

The Company has working capital limit of $5,500,000 with Chase Bank for funding its requirements. The amount outstanding as at March

31,2023 and March 31, 2024 is NIL .

9a. Accrued expenses and other liabilities
Accrued expenses and other liabilities consist of the following:

Provision for compensated absences
Others accrued expenses
Accrued bonus and incentive

March 31,2024  March 31,2023
407,467 551,676
278,950 108,110
421,668 -

1,108,085 659,786

9b. Other non-current liabilities represents non-current portion of provision for compensated absences amounting $764,666 (March 31, 2023:
$280.,664).

(This space has been intentionally left blank)
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10. Stockholder’s equity

- Accounts payable

LatentView Analytics Corporation has a single class of equity shares carrying face value of USD 0.01 each. Accordingly, all equity shares
rank equally with regard to dividends and share in the company's residual assets. The voting rights of an equity shareholder on poll (not on
show of hands) are in proportion to its share of the paid-up equity capital of the Company.

Failure to pay any amount called up on share may lead to forfeiture of shares.

On winding up of LatentView Analytics Corporation, the holders of equity shares will be entitled to receive the residual assets of the
company, remaining after distribution of all preferential amounts in proportions to the number of equity shares held.

March 31, 2024 March 31,2023

Accounts payable 84974 68,229
84,974 68,229

. Fair value measurements

Fair value of financial instruments

The following table represents the carrying amounts and estimated fair value of the Company’s financial instruments at end of the period.
Fair value is defined as the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

As at March 31, 2024 As at March 31, 2023

Financial assets: Carrying amount Fair value Carrying amount Fair value
Cash and cash equivalents 6,581,562 6,581,562 4,202,915 4202915
Investments 14,481,351 14,481,351 13,199,926 13,199,926
Contract assets 1,529,562 1,529,562 617,875 617,875
Trade accounts receivable 12,387,697 12,387,697 11,048,583 11,048,583
Other non current assets 18,906 18,906 13.617 13,617
Other current assets 15,381,822 15,381,822 11,146,225 11,146,225

50,380,900 50,380,900 40,229,141 40,229,141
Financial liabilities:
Trade accounts payable 84,974 84974 68,229 68,229
Due to affiliated companies 11,765,326 11,765,326 6,063,863 6,063,863
Loan from related party 3,270,000 3,270,000 6,900,000 6,900,000
Accrued expenses and other labilities 700,618 700,618 108,110 108,110

15,820,918 15,820,918 13,140,202 13,140,202

The fair values of the financial instruments shown in the above table as of year end periods represent the amounts that would be received
to sell those assets or that would be paid to transfer those liabilities in an orderly transaction between market participants at that date.
Those fair value measurements maximize the use of observable inputs. However, in situations where there is little, if any, market activity
for the asset or liability at the measurement date, the fair value measurement reflects the Company’s own judgments about the assumptions

that market participants would use in pricing the asset or liability.

Those judgments are developed by the Company based on the best information available in the circumstances, including expected cash
flows and appropriately risk adjusted discount rates, available observable and unobservable inputs.

The following methods and assumptions were used (o estimate the fair value of each class of financial instruments:

Cash and cash equivalents, trade accounts receivable, contract assets, other current and non current assets, trade accounts payable, accrued
expenses and other habilities (excluding employee payables and provision for compensated absences), due to affiliated companies: The
carrying amounts, at face value or cost plus accrued interest, approximate fair value because of the short maturity of these instruments.
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13. Revenue from contracts with customers
March 31, 2024 March 31, 2023

Revenue from analytics services 72,468,045 63,268,893

Reconciliation of revenue recognised in statement of profit and loss with contracted price:

Revenue as per contract price 72,638,037 63,409,256

Less: Adjustments to contract price (169,992) (140,363)
72,468,045 63,268,893

Total

Adjustment to contract price includes consideration paid to customers and cash discount given to customers on prompt payment.

Timing of revenue recognition
Recognition of revenue happens over a period of time.

Major customers
Revenue from top five customers is USD 48,168,943 which constitutes 66% of the Company's total revenue and individually comprises 3

customers contributing more than 10% of the total revenue.

Contract balances
Contract assets primarily represent revenue earnings over time that are not yet billable based on the terms of the contracts. The Company

does not have impairment losses associated with contracts with customers for the year ended March 31, 2024.

The table below shows significant movements during the fiscal year end periods in contract assets
March 31,2024  March 31, 2023

Contract assets

Balance as at the beginning of the year 617,875 212,180
Revenue recognised during the period but not billed 1,529,562 617,875
Amounts billed (617,875) (212.180)
Balance as at the end of the year 1,529,562 617,875

Revenue from contracts with customers (continued)
Contract liabilities consist of fees invoiced or paid by the Company’s customers for which the associated performance obligations have not

been satisfied and revenue has not been recognized based on the Company’s revenue recognition criteria.

March 31, 2024 March 31, 2023

Contract liabilities

Balance as at the beginning of the year 1,639,686 923,584

Amounts billed but not yet recognized as revenues 1,989,293 1,639,686

Revenues recognized related to the opening balance of deferred revenue (1,639,686) (923,584)
1,989,293 1,639,686

Balance as at the end of the year

Remaining performance obligations

Remaining performance obligations represent the amount of the transaction price under contracts with customers that are attributable to
performance obligations that are unsatisfied or partially satisfied at the reporting date. The remaining performance obligations arc part of
the contracts with expected duration of less than year and therefore no information is required to be disclosed in accordance with para

ASC 606-10-50-13
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14. Other income

The break up for other income is as follows
March 31,2024  March 31,2023

Interest income 1,158,817 352,079
Total 1,158,817 352,079

15. Employee benefit plans
The Company has a qualified 401(k) Savings and Investment Plan (the Plan) whereby employees may contribute toward their pre-tax contribution, up to the
Federal annual limits prescribed for the year
During the year ended March 31,2024, the Company matches 50% of the employee contribution to the Plan up to 4% of such contribution (subject to statutory
limits) and the company contributed approximately $ 545,451 ($ 223,937 during the year ended March 31, 2023) to the 401(k) Plan which is included as part of

employee benefit expenses in the income statement.
16. Stock based compensation

i. Description of Employee Stock option plan

Latent View Analytics India Limited (‘Parent Company’) has issued options on its own shares to specified employees of the Company. The cost of options has
been charged to the Company based on the grant date fair value.

2016 Employee stock option plan (hereinafter referred as "the Plan")

This plan was approved by the Board of Directors and Shareholders of the Parent Company on April 1, 2016. The plan entitles senior employees to purchase
shares in the Company at the stipulated exercise price, subject to compliance with vesting conditions; all exercised options shall be settled by issue of equity
shares of the Parent Company. As per the plan, holders of vested options are entitled to purchase one equity share for every option.

Employee entitled Number of Number of Grant date Vesting period ends| Contractual life
options options that shall on of the options as

outstanding vest per year per the plan

Employees who have been in employment of thel 180,000 | Graded vesting April 08,2016 April 08,2017 1-10 years

Company before October 31, 2013 and identified as such

by the Compensation Committee in consultation with the|

Board.

Employees who have been in employment of the| 660,936 | Graded vesting | October 11,2021 | Uniform vesting of 1-10 years

25% over 4 years
falling on each
anniversary post grant
date

Company or holding company or subsidiary company of]
the Company and identified as such by the Compensation
Committee in consultation with the Board.

October 29, 2022 | Uniform vesting of 1-10 years
25% over 4 years
falling on each

anniversary post grant
date

Employees who have been in employment of the| 90,000 | Graded vesting
Company or subsidiary company, identified based on
their criticality and potential and approved by the
Nomination and Remuneration Committee

100,000 | Graded vesting 18-May-23 Uniform vesting of 1-10 years
25% over 4 years
falling on each

anniversary post grant
date

Employees who have been in employment of the,
Company or subsidiary company, identified based on
their criticality and potential and approved by thel
Nomination and Remuneration Committee

The general terms and conditions related to the grant of all the above share options are as follows.

a) The scheme would be administered and supervised by a committee appointed by the board called "Compensation Committee”.

b) Right to exercise is only upon receipt of exercise notice from the Compensation Committee.
¢) Options are not transferable. On resignation, options already vested to the employee as at the date of resignation can be exercised in accordance with the plan.

Measurement of fair values
The options granted during the year ended March 31, 2024 have an exercise price and the range of weighted average contractual life as follows:

Grant Date

18-May-23
Number of outstanding options 100,000
Range of exercise price Rs 359 (USD 4 37)
Weighted average remaining life (vears) 2-5 years
Expected volatility (at the holding company) 18.15%
Risk-free interest rate (based on the government bonds in 6%

he jurisdiction of the holding company)

ant-date fair value of stock options granted under 2016 plan is Rs. 22.47 to Rs. 30.34, Rs. 38.83 to Rs. 50.70, Rs. 71.81 to Rs. 87.72 for the
n April 08, 2016, October 11, 2021, October 29, 2022 respectively. For the grants during the current year dated May 18, 2023 the grant- date fair

grants mad
nge of Rs. 91.16 The fair values are measured based on the Black-Scholes option pricing model/ Black-Scholes-Merton formula.

values are in




1

=~

Reconciliation of outstanding share options

Options outstanding at the beginning of the year
Options relating to employees

Granted during the year

Exercised during the year

Lapsed during the year

Forfeited during the year

Outstanding at the end of the year

Exercisable at the end of the year

* Amounts in INR

. Income taxes

The income tax expense consists of the following

Current taxes
Federal
State

Deferred taxes

Federal
State

Income tax expense, net

LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
(in United States Dollar)

March 31, 2024

March 31,2023

Weighted average Number of  Weighted average Number of
exercise price* options exercise price* options

176.76 1,013,656 19.45 4,527,375

- - 76 120,000

324 100,000 359 126,000

76 75,220 8.09 3,584,969

76 7,500 1343 174,750

223.32 1,030,936 176.76 1,013,656

179.83 361,000 68.57 304,906

March 31,2024  March 31, 2023

295272 (15,113)
36,446 22,668
331,718 7,555
(520,800) 108,011
(110,857) 24,847
(631,657) 132,858
(299,939) 140,413

The Company recognizes interest and/or penalties related to income tax matters as a component of income tax expense. As of March 31, 2024 there were no
accrued interest and penalties related to uncertain tax positions.
Deferred income taxes reflect the net effects of temporary differences between the carrying value of assets and liabilities for financial reporting purposes and the
amounts used for income tax purposes. Significant components of net deferred tax assets and liabilities are as follows:

Deferred tax assets/(liabilities)

Compensated absences
Property and equipment
Accrued bonus
Accrued interest

Net Operating Losses
Others

Total

March 31,2024  March 31, 2023
149,271 -
(15,248) R

51,197 -
3,628 -
441,476 -
1,332 -

631,657 -

(This space has been intentionally left blank)
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17. Income taxes (contd.)
Management establishes a valuation allowance for deductible temporary differences when it is more likely than not that the benefit of such deferred tax assets will
not be recognized. The ultimate realization of deferred tax assets is dependent upon management's assessment of the Company's ability to generate taxable income
during the periods in which the temporary differences become deductible.

During the year ended March 31, 2023, the Company did not recognize deferred tax assets on tax losses of USD 9.94 million (tax impact: USD 2.61 million) as
on March 31, 2023 owing to the cumulative tax loss position. The cumulative tax loss is largely driven by the ESOP deduction in FY23. The management
anticipated additional ESOP deductions in future tax years and due to the uncertain nature of the timing and value of the option exercises, it was difficult to
predict the amount of the future deductions and the period in which the losses can be set off,

During the year ended March 31, 2024, the Company has generated taxable profits and the deductions on account of exercise of employee stock options were not
significant, on account of which the Company has revised their estimate of future taxable profits based on considering the outstanding exercisable option as at
March 31, 2024 and the subsidiary recognised the tax effect of USD 2.48 million of previously unrecognised tax losses (tax impact: USD 0.63 million) because
management considered it probable that future taxable profits would be available against which such losses can be used. The management has not recognised
deferred tax asset on cumulative losses to the extend of USD 0.63 million, as it is not probable that the future taxable profits will be available against which the

subsidiary can use these benefits.

Reconciliation of effective tax rate
The significant reconciling items from the expected income tax expense to the actual income tax expense includes state and local income taxes and change in tax

rates in the US.

March 31, 2024 March 31,2023
Profit before tax 6,591,202 5,454,218
Tax using the Company's domestic tax rate 21.00% 1,384,152 21.00% 1,145,386
Effect of:
State Tax 5.22% 344,057 -8.89% (484.763)
Valuation allowance 1.94% 128,174 48.00% 2,618274
Set-off of carried forward losses -22.63% (1,491,518) 0.00% -
Recognition of previously unrecognised tax losses -9.58% (631,656) 0.00% -
Meals and Entertainment 0.07% 4,508 0.08% 4,401
Excess tax benefit - share-based compensation -0.42% (27,377) -57.39% (3,130,375)
Others -0.16% (10,279) -0.23% (12,510)
Income tax expense, net -4.55% (299,939) 2.57% 140,413
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18. Related party transactions

(a) Key management personnel
AV Venkatraman
Rajan Sethuraman

(b) Related parties where control exists
LatentView Analytics Limited, India

(c) Related parties where significant influence exists
LatentView Analytics UK Limited, UK
LatentView Analytics Pte Limited, Singapore
LatentView Analytics B.V, Netherland
LatentView Analytics GmbH, Germany

Transaction/ nature of relationship

Holding company

Service expenses

Reimbursement of expenses incurred
Stock compensation expenses charged
Interest expenses on loan

Service expenses

LatentView Analytics GmbH, Germany
LatentView Analytics UK Limited, UK
LatentView Analytics Pte Limited, Singapore

Balance payable to Related parties are as follows:

Name of the Party

LatentView Analytics Limited
LatentView Analytics GmbH, Germany
LatentView Analytics Pte. Limited
LatentView Analytics UK Limited

LATENTVIEW ANALYTICS CORPORATION
Notes to Financial Statements
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Director
Director

Holding company

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

During the year ended
March 31, 2024

31,227,600
59,300
164,205
208,799

135,831
205,861
281,790

As at

March 31, 2024

Loan payable to Holding company - LatentView

Analytics Limited
Loan repayable
Interest payable

19. Commitments and contingencies

11,168,440
34,083
70,500
69,682

3,270,000
28.489

During the year ended

March 31, 2023

29,856,590
133,951
234,944

111,543
51,954
303,228

As at

March 31, 2023
5,456,243
83,783

209,314

79.579

6,900,000
234,944

The Company is not involved in any disputes, lawsuits and claims, including commercial matters. The Company believes that there are no such pending
matters that are expected to have any material adverse effect on its financial statements.

20. Note on subsequent event

The Company has evaluated subsequent events from the balance sheet date till May 07, 2024, the date at which the financial statements were available to be

issued and determined there are no items to disclose.




